Committee on Preparation for Ministry

Presbytery of Detroit

Financial Policy

I. 
Premise

The presbytery of Detroit, through its Committee on Preparation for Ministry, reviews the financial well being of those individuals under the care of the presbytery in their preparation for ordination as minister of Word and sacrament.

The committee sees its role as two-fold.  First, the committee has a responsibility to guide inquirers and candidates in understanding acceptable rates of indebtedness and realistic level of repayment on a pastor's starting salary.  Second, the committee has a responsibility to assist candidates and inquirers in locating sources of financial aid within acceptable indebtedness levels.

II. Total Educational Debt

After consulting with seminaries and individuals who assist candidates and inquirers in financial planning, the Committee on Preparation for Ministry has determined that $12,000 is the maximum acceptable level of educational indebtedness.  Educational indebtedness beyond this level is virtually impossible to repay on a pastor's starting salary.

The committee defines total educational indebtedness as the total of all outstanding debt from undergraduate, graduate and post-graduate studies.

While excessive debt beyond the acceptable level will not affect an individual's status as candidate or inquirer, it may affect the individual's ability to continue in school or seminary.  It may be necessary for the individual to take time off from studies to work and reduce the debt load.

Each individual will be asked to complete a FINANCIAL INFORMATION FORM - EDUCATIONAL INDEBTEDNESS.  This form is updated as the individual meets with the committee for annual consultations and status review or change.

III. Presbytery Theological Aid Loan Fund

The presbytery, through the Committee on Preparation for Ministry, administers a Theological Aid Loan Fund.  Funding for this Loan fund comes from offerings collected at each ordination or installation service conducted by the presbytery.  All individuals under the care of the presbytery, as inquirers or candidates, are eligible to apply for loan assistance.

Applicants for loans from the presbytery fund must adhere to the following process.

1. All applicants will furnish the Committee on preparation for Ministry Finance Sub-committee with a current GAPFAS (Graduate and Professional Financial Aid for Students) form.

2. 
The request for financial aid must be accompanied by a detailed accounting of anticipated income and expenses.  This accounting should include all income sources -self, family, church, seminary, denomination and any other financial assistance the individual will receive (or anticipates receiving).  Expenses should be specific, e.g. tuition, room, board, books, supplies, etc.

3. The presbytery will only consider requests for assistance after verification has been provided that the individual has applied for assistance from the sources listed above.

4. Individuals who receive a loan from the presbytery will sign a promissory note.

5. 
Payment on the loan will begin six months after graduation from seminary or upon termination of theological education prior to graduation.  Individuals who take time off from school to reduce debt load from all sources will be considered as still in the educational process and not liable to begin payment on presbytery loans immediately.

6. Upon approval of the Committee on Preparation for Ministry, an individual who is ordained and serves within the PC(USA) may have up to one-half of the loan forgiven as a grant.

7. When an Inquirer or Candidate who has received financial assistance from CPM withdraws from the process, the loan is due and payable in full at the time of removal.  Notice of repayment will be sent to the individual’s home congregation and to the seminary.
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